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(@) Mohan | Dr. 5,000 |
. To Salary A/c ! sy
| (Salary paid to Moban) |

— S e =se——— |
(i) ' Furniture A/c Dr. - 12,000 i
' To Cash |
1 ‘! (Sofa-set purchased for the proprietor) 7 |
(iv) | Purchase Return A/c Dr. | 2,000 L
| To X | l
| (Goods returned to X) 7 . 1

(v) |Insurance Premium A/c Dr. | 1,200
To Bank A/c
(Insurance premium paid for next y_ggr)

2,009

| |

{ Ly
SURT— |
. (vi) |Purchases A/c Dr. i

To Cash

: (Furniture purchased for C_ash_)_m_ B » ii \l\
[Ans. : (7)

Interest Received A/c will be credited instead of Vikas.
(77) Salary will be debited and Cash will be credited.
(7i7) Drawing will be debited instead of Furniture.
(iv) Entry will be reversed.

(v) Prepaid Exp. will be debited instead of Insurance Premium.
(vi) Furniture will be debited instead of Purchases.]

PRACTICAL QUESTIONS

V@(Suestion Nos. 1 to 30 are strictly in the serial order of Tlustrations) b\

A). 1. Enter the following transactions in the Journal of Ved Prakash & Co. —

=

005 . - 1
Jan. 1|Ved Prakash started business with cash . : 5,00;000
2 | Purchased furniture for cash 60,000
Purchased goods for cash 4700 |
5 | Bought goods from Nirmal 28 |
10 Paid cash to Nirmal 2800 |
16 | Purchased goods from Rakesh W |
" 18 | Purchased goods from Rakesh for cash 150 :
. 20 |Paid rent for the office L!__i’@ 1

[Ans. Total %6,95,500.]

-
L

\JJQ 2. Enter the following t-ansactions in the Journal of M/s Sushil & Sons-— _ |

March 6 | Sold goods for cash o s
8 | Sold goods to Narayan 35‘.0001 i

14 | Received cash from Narayan 20,00“}

26 | Received Commission ,,l"gﬂm
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- wages paid .
30| Boughl Machmery for € .

(An™ [otal 72,48,200.]

1, I ntu 1he following transactions in the Journal of Junaid & Co. :
Q-

o

B 1] Purchased goods from 1
1 3 purchased goods from
6 'Returned goods to Aml,
g Paid cash to Atul
10 Sold goods to Charu
12 L Charu returned 20%1!
15 Paid rent
20 Junaid withdrew fo

(Ans. Total %5,59,500.]

Q. 4. Enter the following transactions in the Journal of John Brothers :

Received from D
Sold goods to M

‘and discount a
Paid cash to Pay
' and discount

[Ans. Total %8,56,000.]

. 0.5 Pass Journal entries in the books of Rama Kant Enterprises from the
0 OWing ‘
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14| Paid to Gopal in full settlement of his account after deduCtmg 5, o\N\\I
discount. o
15| Paid Rent

16 | Paid Rent of Rama Kant’s residence 7
18 { Purchased goods for cash from Govind for 315,000 at 20% trade

discount.
20 | Purchased goods from Govind for ¥50,000 at 20% trade discount.

. 24| Paid to Govind ¥38,800 in full settlement of his account.
25| Paid to Subhash ¥19,200; discount received T800.

- 30| Paid Wages ¥4,000; Salaries ¥20,000; Advertisement expenses
: 2,200 and Trade expenses ¥3,000.

[Ans. Total 6,86,200.]
Hints : April 16 : Rent of Rama Kant’s (i.e., proprietor’s) residence is treated ag drawi
April 24 : Discount will be ¥1,200.

ngs.

Q. 6. Enter the following transactions in the Journal of Marutinandan Stores

) Purchased 200ds from Ghanshyam of the list price of 80,000 at 20% trade

| discount.

| Returned goods to Ghanshyam of the list price of Z5,000.

| Paid cash to Ghanshyam ¥57,500 in full settlement of his account.

20| Purchased goods from Raghu of the list price of 40,000 at 15% trade discount;
| Returned goods to Raghu of the list price of ¥6,000.

| Paid cash to Raghu ¥27,000 in full settlement of his account.

[Ans. Total ¥1,96,000. Cash discount on Jan. 15 ¥2,500 and on Jan. 25 31,900

Q. 7. Pass Journal Entries for the following transactions :

Sold goods to Muskan of the hst pnce of %4, 00 000 at trade dlscount of 20%
Muskan returned goods of the hst pnce of ¥10,000.

[Ans. Total ?6,40,000; Cash Discount ¥12,480.]

Q. 8. Give Journal Entries for the following transactions in the books of Raja Rt
& Co.:

Bought QOOds for cash of the ‘llSt price of ¥4,00, 000 at 10% trade dlscount aﬂd .3
2—% cash discount.

Sold goods for cash of the list price of ¥2,00,000 at 15% trade discount and M
cash discount,

7 Sold goods to Nagpal of the list price of ¥1,00,000 at 20% trade discount
- 8| Nagpal returned one-fourth of the above goods.
. 10|Nagpal settled the account by paying cash under a discount of 5%.

10
[Ans. Total 26,90 ;000; Cash Discount on March 3 %9,000; on March 3 )
and on March 10 %3 ,000.]

0

Yy
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— 0. 9 D2SS Joumal entries in the books of Raghunath Bms from the mnnw,
ng

Rag hunath Bros. started busmess w1th Lash ?2 50 000 (JOOdS ?l 00 000 and k
furniture ¥60,000.

Sold goods to Nandlal of the list price of 20,000 at trade discount of 10%.
Nandlal returned goods of the list price of ¥4,000.
8 | Received from Nandlal 14,150 in full settlement of his account.

Purchased goods from Brij Mohan of the list price of 210,000 at 15% trade discount.
Returned goods to Brij Mohan of the list price of Z1,000.

Settled the account of Brij Mohan by paying cash, under a discount of 4%
_ Purchased goods from Anil ¥5,000; Suni! ¥10,000.
Il,'lﬂe 19 | Paid cash to Anil X1,900 and discount received Z100.

e 20 { Paid 9,800 to Sunil in full settlement of his account.

ne 20 | Bought a ‘Computer’ for 50,000 for the domestic use of Raghunath.

§m13 25 | Sold goods for cash of the list price of 28,000 at 10% trade discount and 3% cash
discount.

se 30 | Paid Rent ¥20,000; Trade Expenses 312,000 and Travelling Expenses ¥6,200.

[Ans. Total Z5,85,400.]
Hints : June 4 : Goods returned by Nandlal will be valued at ¥3,600.
June 8 : Discount allowed to Nandlal ¥250.
June 13 : Goods returned to Brij Mohan will be valued at ¥850.
June 16 : Paid to Brij Mohan %7,344; Discount Received ¥306.
June 20 : Purchase of Computer for domestic use will be treated as drawings.
June 25 : Sales 7,200; Cash received ¥6,984; Discount allowed ¥216.

JT ,]t

Q 10. Journahse the followmg transactlons

. bFeb 3 Sold goods to Slmran for ?80 000 at 15% trade dlscount and 4% cash discount.
Received 75% amount immediately through a cheque.

. Feb. 11 | Purchased goods from Ved for ¥60,000 at 10% trade discount and 5% cash

. |discount. 60% amount paid by cheque immediately.

[Ans. Cash Discount on March 5th ¥2,040 and on March 10th T1,620.]

Q 11. Pass journal entries for the followmg

‘ﬁ‘? = A g -_ e % 3 Jebbs gg- v
-ﬂ'-ap .E“‘f,d ?.“ L ﬂmfy*-f}f r L K i e fis

fEsig s e e S R e
oril 6 | Purchased goods from Henry for ?50 000 on 10% trade discount and 4% cash
: discount and paid 60% amount by cheque. '

; "ﬁ.‘” 15 { Bought goods from Amit for £2,00,000 at terms 5% cash discount and 20% trade

A discount. Paid 3/4th of the amount in cash at the time of purchase.

~ ” 18|Sold goods to Sherpa at the list price of 50,000 less 2(3% trade discount and 4%
£ cash discount if the payment is made within 7 days. 75% payment is received by

,‘ cheque on April 23rd. _

’ 25{Sold goods to Garima for X1, 00,000, allowed her 20% Frade discount and 5% cash
= discount if the payment is made within 15 days. She paid 1/‘.“21'1 of the amount by
cheque on May 5th and 60% of the remainder on May 15th in cash.
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9,60

[Aus. Eash Discnﬁnt on April 6th ¥ 1,080; On April 15th 6
1.000.]

£1.200; and on May 5th ¥
Hint : 1t will be assumed that the ¢
day.
Q. 12. Journalise the foll

. _ _ 2]hl
heque reccived is deposited into the Bank
v on

e

Sﬂn!e

owing transactions in the books of Dixit & Son
: T = S,

2025 | ' Stk

e i

§[f|d guod-s {0 Shubham of the list price of ¥75,000 for ?70,000,‘\

purchased goods costing £2,00,000 from Mayank. Paid 75% immediage;
cheque to avail 4% discount. ¥ by

» 21| Sold goods to Vishal Traders costing 740,000 at 25% profit, allowing 1o
discount and 10% cash discount. Received 80% payment immediately by/:ﬁrade

»» 28| Sold goods to Brij & Co. costing ¥50,000 at 40% profit, allowing 10 o eque
e

discount and 5% cash discount. Brij & Co. paid the full amount by cheque
availed cash discount. ang

i Jan.
LR} 1

e W2

[Ans. Total ¥3,78,000; Cash Discount on Jan. 16 ¥6,000; Jan. 20 3 6( » |
26 33,150 .

Paid into bank for opening a Current Account _
Goods sold for 80,000 and the amount was deposited into the bank ;
7| Amount withdrawn from bank i

; 10 | Goods sold for Cash

12 | Amount deposited into bank
14| Goods purchased and payment made by cheque 15000

[Ans. Total 4,27,000.]

Q. 14. Journalise the following transactions :

LR Tae REITTEET

e Sl

April 2| Bought goods of the list price of ¥3,00,000 from Khanna Brothers less
15% trade discount and 2% cash discount and paid 40% price at the same
time. |
5| Purchased goods from Suresh of the list price of 80,000 at 20% trade |
discount and paid him by cheque. |

8| Sold goods and received a cheque M)

10 Deposited the above cheque into Bank |

| 16 | Paid Income Tax by Cheque 22’000‘ |

f§ 21 | Withdrew from Bank—for office 40’0005 |

' for private use 25,0?0 |
30| Bank allowed Interest )

Paid for Rent by cheque ioggg |

b |

i Paid for travelling expenses by cheque .

Pass Journal entries for the above transactions.
[Ans. Total 5,01,750.]




w5 | (ash paid 799 960 Cash discount ?2,0‘4()4

.1 .I p at

: t b (¢

bl 10 3an '

116 [ncome [ax is the personal expenses of the proprietor, hence. will be treated as
drawings. o

<]y account will be debited and Sales account will be credited
i account will be debited and Cash account will be credited

130 ank accnunl‘ywll be debited and interest received account will be credited for
1 {he amount of nterest. s

15 (A): Following balances appeared in the books of Radhika Traders as on 15t

Q ~
bk -L:()u(\l ‘
ots : Cash 78,000, Cash at Ba.nk %7,000; Stock %30,000; Debtors Z36.000
10.000; Sohan 12,000; Dinesh 14,000); Fumiture 5.000; Building

<8
Mohan <

fﬂ.zs_()()().
s Li;ll‘”mm S CredilorS—X ?5,000, Y ?6,000

i April; 7(26. the following transactions took place :

| Bank t 9750

. 12 Sohan deposited in our Bank A/c i 4,000
20 Received a cheque from Sohan and sent to Bank 7.800

A ' Discount allowed - 200
© 13 Sent a cheque to X in full settlement of his A/c 4,900

27| Cheque of Sohan returned by the bank as dishonoured.

1 Dinesh was declared insolvent and a payment of 60 paise in a ¥ received
from his estate by a Cheque

Pass Journal entries for the above transactions.
[Ans. Capital 22,00,000; Total ¥2,60,000.]
Hint: April 27 : Sohan will be debited from ¥8,000; Bank will be credited from
%7.800 and Discount Allowed account will be credited from ¥200.
(). 15 (B). Following was the position of Harish & Co. as on lst April, 2023 :—
Cash in Hand 210,000; Cash at Bank Z16,800; Furniture ¥8,000; Stock ¥50,000;
Debtors— Ram %8,000; Shyam ¥12,000; Creditors— Anil ¥4,000; Sunil %5,000.

Following transactions took place during April, 2023 :—
4 o A7 W’V"’{”gﬁ

April 2| Received a cheque from Ram in full settlement of his account after deducting 5%
‘ cash discount.

4 Deposited the above cheque into Bank.

5 Goods purchased for 20,000 at 10% trade discount and 5% cash discount. Payment

made by cheque. .
6 Received a cheque from Shyam for 3,860 and discount allowed to him ¥140.
| Cheque deposited into the bank on the same day.

10" Cash paid 10 Anil after deducting 2% cash discount.

15 01d furniture sold for Z800.



1o FSald poods 1o Shiv Parshad ol the Dt price of 210,000 41 4 trade diissim f {r
|H GShiv Parshid e e urm(l'- of the hist price of 2 ],UU”, L
201 l'm! for furniture tepairs to Bahadur Singh 2100,

95 | eceived a chegue Trom Shiv Parshad afte r deducting 4%, cash discoyn Cheas
l"‘v I

i(l: posited into bank.
24 ‘ Bank charped 250 for ‘Bank Charpes’

[Ans Coapital 2490 %00 Toral 2104 0 0

Hints
(y On Apnl 2, Chegues i Hand A < vall be debined

(2) OnApnla, Pank A/c wall be debited and Cheqgues i Hand Ale wj)
credited o
(3) On April 20th, Repanr Acconnt wall be debited and Cish Account wilf b Credin.
(4) On April 25th, Cash discount allowed 1o Shiv Parshad 7,650 4 T’L _
0y

(5) On April 24th, Bank Charges Account will be debited and  Bany N
will be credited

3

Q 16. Pass Journal Entrics for the Tollowing transactions :

i Provide dcpr&.ualmn on Furniture costing ¥50,000 @ 10% and Mm
1%3,00,000 @ 10%.

. | Received cash ¥40,000 for bad-debts written off last year.

.| Ajay Singh was declared bankrupt. He owed €18,000 to us. Nothing could b
recovered [rom his estale.

¥2,00,000 for wages and 337,500 for salaries are outstanding,

Purchased furniture for 60,000 for the proprictor and paid the amount by cheque
Provide 8% interest on capital amounting to 320,00,000.

Provide interest on drawings 8,000,

NS vus W

[Ans. Total Z5,58,500.]

Q I7. Pass journal entries for the following : :

Purchased goods for Cash 50,000 and spent 24,000 for their carriage. 1 ,
Purchased machinery for Cash ¥3,00,000 and spent 20,000 for its carriage.

Paid by Cheque %2,00,000 for Cement, 21,00,000 for timber and 50,000 as v
for the construction of building, | §

Purchased an old machinery for ¥2,00,000 and spent ¥25,000 on its lmdela!e
repairs, |

| Paid 321,500 for repairing some other machinery. _/J
[Ans. Total 9,70,500.] E
Hints: () (Nov. 15) Building A/ Dr. 3,50,000
To Bank A/c 350000

(i7) (Nov. 17) Machinery A/c Dr. 2,25,000

To Cash Afe 22500
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0, (iif) (Nov. 20) Repairs Alc Dr. 21,500 2.69

To Cash A/c 21,500

18. Enter the following transactions in the Journal of Arun Govil & Co. :

6l - Govil & Co. paid into bank as capital 6,00,000.

3 purchased goods from Mukesh of the list price of ¥2,00,000 at 10% trade discount.

. 4 One-fourth of the above goods returned to Mukesh for not being upto specifications.
[ssued a cheque to Mukesh for the amount due to him after deducting 2% as cash

discount.
7 Withdrew from bank ¥2,50,000 for office use and ¥10,000 for personal use.

e 10 Purchased a machinery for ¥1,00,000 and spent ¥5,000 on its installation. Payment
for machinery was made by cheque and installation expenses were paid in cash.

ke 12 Sold goods for Z1,00,000 to Amar.
ne 13 Amar clears his account by giving a cheque of ¥98,500. Cheque is immediately sent

J to bank.
_. 15 Purchased stationery for personal use ¥3,000 and for office use ¥5,000.

Purchased land for ¥2,00,000 and paid 1% as brokerage and 315,000 as registration
charges on it. Entire payment is made by Cheque.

jume 30 Wages due to labourers ¥20,000 and salary due to the clerk %30,000.
[Ans. Total ¥18,00,000.]

Hints: () OnJune 6, Cheque issued to Mukesh will be for ¥1,32,300.
(W On June 10, Machinery AJc will be debited by T 1,05,000.
(i) On June 20, Land A/c will be debited by ¥2,17,000.

_3 e 6

jume 20

Q. 19. Pass Journal entries for the following transactions :—

.| Received by cheque first and final payment of 60 paise in a T from ¥ who owed us’
-1 220,000. ' ' ' :
2.1 Sold goods to Z for 80,000 at a trade discount of 20%. Next day a cheque was:
" i received from him after deducting 5% cash discount. Cheque was immediately
= deposited into Bank. '
3./ Goods costing 40,000 sold to Manoj at 2 profit of 20% on cost less 10% trade
~ /discount. '
4. Purchased machinery for ¥1,00,000 by cheque and carriage %2,000 and installation
- ¢ charges 1,000 paid in cash.
Purchased goods for 50,000 from Govin
.~ /of this Manohar returned goods worth

d and sold it to Manohar for %65,000. Out
Z13,000, which in turn was returned to

vind. ,
[Ans. Total ¥4,27,200.] (ISC 2024, Modified)
Hint: Initem No. (4) Machinery A/c Dr. 1,03,000

To Bank A/c 1,00,000
To Cash Alc 3,000

Initem No. (5) Purchases returns will be valued at Z10,000.
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. 20. Jounalise the followimng h‘zmsadmn‘s : \\\
‘ 1. Goods for 2 1.20.000 were destroy ed by fire.
: huted as free samples and 20,0¢ e
re gi\len

{000 were distrit

2. Goods worth 1
as charity in cash. h
3 Goods worth £25.000 and cash ¥40,000 were taken away by the - :
A\ . le{
or r“’hi\

personal use. .
1 Goods worth 220,000 and cash ¥5,000 were given away as charity,

5 Cash 71.00,000 were stolen from the Iron Safe of the trader.,

[Ans. Total ¥3.48,000]

Q. 21. Journalise the following transactions :—
" (] Sold goods to Brijesh of the list price of 40,000 at trade discount of 55 :
. * Reeg,
i

full payment in cash.
(i) | Goods given away as charity ¥5,000. (Sale Price ¥6,000)

(iii) | Charge interest on capital of ¥5,00,000 @ 6% p.a.
(i) Outstanding wages ¥20,000.

(v)| 50,000 due from Sunny are now bad debts.

(vf)i ¥1,00,000 cash sales (of goods costing ¥80,000).

[Ans. Total ¥2,43,000]

Q. 22. Prepare journal from the transactions given below :—

(a) !’ Proprietor withdrew for private use ¥50,000 from bank.
(b) | Goods costing %2,00,000 were burnt by fire.
(c)g Purchased machinery for cash ¥1,50,000 and paid 2,000 on its installation
(d)| Charge 5% depreciation on building costing ¥2,00,000 and 8°

| furniture costing %5,000. 8% depreciai o
(e) ! Prepaid salary 310,000.

| Kapil wh d i e :
(f)g eszage. who owed us 30,000 becomes insolvent and nothing is received from his!

[Ans. Total $4,52,400]

SonsQ-. 23. Journalise the following transactions in the Journal of Navin Gupta &

;_ : (CJruetd?tf ;Eilclgznce Fremill{am paid this year, 215,000 is related to next year.
- ses from Ram & Co. for ¥50,000. i i ivedat %
on payment of bill within 10 days. e e

3. Cash paid to Ram & Co and di i
. A discount
g. Paid Incom.e Tax 720,000 by cheque. availed of.
6 gf::;i;;’;“_ng ¥2,00,000 sold for cash at a profit of 10%. ~
21.00.000, " Sfe for 32,00,000, filing cabinet for 350,000 and Compu
[Ans. Total %7,05,000]
Hints : ;
S In transaction No I, Prepaid Insurance A/c will be debited and
- ' [nsurance A/c will be Credited. 500l
N lransaction No. 5, entry will be passed for cash sales of &7
o
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pt In transaction No. 0, Office Equipment A/c will b

by ¥2,50,000 and Compute

by T 1,00,000,

9.71
€ debingg
tAle will be debited

0. 24 Journalise the following transactions in the books of Kanishk Traders -
:/(j) Sold goods costing ¥ 1,20,000 to Charu at a profit of 33%

% on cost less 15% Trade
Discount.

(i) | Sold goods costing ¥80,000 to Arun against che
1* 15% Trade Discount.
| (jif)| Paid by cheque ¥8,400 as insurance premium for a period of 12 months st
Ist August 2022, Financial year closes on 3 1st March ev ey year.

| IS
!

[Ans. Total ¥2,32,200.]

Hints : In transaction (/) Sales will be credited by ¥1,36,000.
In transaction (i) Sales will be credited by ¥85,000.
In transaction (/i) Prepaid Insurance ¥2,800.

|

que at a profit 0f 25% on cost /ess

arting

Q. 25. Journalise the following :—
2026
March 4 Purchased building for ¥1,50,000 and incurred expenses of 210,000 on its purchase.

March 10 Satish who owed us 20,000 is declared insolvent and 60 paise per ¥ is received from
his estate.

March 15 Paid ¥500 for repairing the office furniture.
March 18 Proprietor withdrew for his personal use cash Z5,000 and goods worth ¥2,000.

March 20 Purchased the following items for business :

Iron Safe ¥15,000; Filing Cabinet ¥5,000; Computer ¥12,000; Postage ¥200 and
Stationery ¥150.
March 28 Paid electricity charges Z1,600.

March 31 Charge depreciation on Machinery @ 10% for one year (Machinery ¥75,000).
March 31 Outstanding Wages at the end of the year ¥6,000.

[Ans. Total 2,34,950]

Hints: (i)  OnMarch 4th Building A/c will be debited by ¥1,60,000.
(i) On March 15th; Repairs A/c will be debited.

(iif) - On March 20th; Purchase of Iron Safe and filing cabinet'will be debited to
Office Equipment A/c and purchase of Computer will be debited to
Computer A/c.

Q. 2ﬂournalise the following :

1| Purchased goods for 225,000 for Cash and paid 7200 for carriage on these goods.
2. | Purchased goods for 40,000 on Credit from Sudhir and paid ¥500 for carriage on
these goods.

Purchased machinery for 320,000 and spent €500 on its ¢
Installation,

Purchaged goods from Anil for ¥15,000.

8

|
l
!
|
i arriage and ¥300 on its
|

-
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':- rd of the above goods at a profit of 20% on cost.

0. Goods costing T12,000 sold to Mr. X, issued invoice at 25%,
trade discount.

7. | Provide 20% depreciation on furniture costing 310,000.

8. | Gave as charity — Cash ¥500 and Goods ¥2,000.

[Ans. Total ¥1,25,500]
Q. 27. Ioumdllsc lhc lollowm;:,

@) Rucwed ?I ()()0 from sales oi old newspapcm and ?S 000 from %dles Ofold "
(i) | Goods costing ¥7,000 given away as charity. Chejy,
(dii) | Arun pays us 763,000 after getting 10% discount for prompt payment
(iv) Received Cash from a debtor written off as bad-debt last year 320,00
(v) | Sold goods costing Z50,000 to Ashok on credit at a profit of 20% on ¢og_
(vi) | Sold goods costing £1,00,000 for ¥1,40,000.
(vii) | Provide %50, 000 as interest on Capital.
i (viii) | Paid rent of building ¥60,000 by cheque. Half the building is used by the Prop
for residential purpose.
(ix) | Outstanding salary at the end of the year ¥30,000.

above
Cosy |
> CF']L; l
1}

. |
[Ans. Total ¥4,43,000.]
Hints : In transaction (iif) Discount Allowed A/c will be debited from Z7,000.
In transaction (iv) Cash A/c will be debited and Bad debts recovered A/ Wi
credited.
Q. 28. Journalise the following transactions :

il 1 | Purchased goods for Z1,00,000 from Manoj and availed discount of ¥10,000.
Paid amount due to Manoj by cheque and availed discount of ¥4,500.

Cash %5,000 paid to Desai and discount allowed by him ¥200.

Cash X1 0,000 received from Govardhan and allowed him discount ¥500.

; Sold personal Car of the proprietor for ¥ 80,000 against cheque, which was

L deposited into the firm’s bank account.

16 | Sold personal Car of the proprietor for ¥1,50,000 against cheque, which was
B deposited into the proprietor’s personal bank account.

: 20 | Sold goods to Gaurav costing ¥1,00,000 at a profit of 40% and allowed him
* trade discount and paid for cartage ¥3,000 not to be charged from him.

24 | Placed an order with Rudra & Co. for supply of goods of 80,000 and a chequ
40% amount is sent to them as an advance.

[Ans. Total ¥4,36,700.]
Hints : On April 1, Debit Purchases A/c and Credit Manoj by ¥90,000.
On April 5, Debit Desai by ¥5,200.
On April 10, Credit Govardhan by ¥10,500.
On April 16, No Entry.
On April 20, Debit Gaurav and Credit Sales A/c by ¥1,26,000.
Debit Carriage outwards and credit Cash A/c by ¥3,000.
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(he journal entries corresponding ¢

Particulars ' alion givey "
i \
iLFEJmom’l .
!, F ! A’“\"‘u)"
l ‘Nﬂ- ‘)r - (‘,.‘
ro Dr, <
ln‘{\ ofthe list price of ¥5,000 sold at 10% trade ;'
GO nd 2% cash discount) |
\h“ﬂnn ' ;
(rﬂ [
\
o purchase of Motor qu' for ¥80,000 and the ,
Hhhbﬂor%5ﬁoﬂasmpmrchmgcsonH.Emhe %
ﬂi-mclﬂ is made by cheque) 1 |
Ha) s e it . .’
A "\/ ‘di D 1
Lhu[ul\ ¢ r. 1 ‘
(it To Cash Alc | 5,000 |
To _ : ?
(Ch aturvedi’s account settled, cash discount three }
B I ; |
Dr. |
! |
' TO‘ received from the est: 8400
(70 paise per rupee e estate of Ashok |
‘onlﬂsinsolvencyzu |
— g
Bl Dr. 3,000
T - 3,000
' (For goods used b}j prczprletor for personal use) |
(i) Dr. 2,000 }
iy | 2,000
'(For Rent due to landlord) ]i
A ———

(Ans. (/) Cash will be debited by ¥4,410; Discount Allowed A/c will be debited by

790 and Sales will be credited by ¥4,500.

(i) Motor Car will be debited and Bank A/c will be credited by ¥85,000.

(iii) Chaturvedi will be debited by ¥5,000; Cash will be credited by 4,850
and Discount Received A/c will be credited by ¥150.

(iv) Bank will be debited by 5,880; Bad debts will be debited by 32,520 and
Ashok will be credited by ¥8,400.

(v) Drawings will be debited and Purchase will be credited.

(vi) Rent will be debited and Outstanding Rent will be credited.

Total 21,07,900.]

i 0. 30, Rectify the following entries assuming that the parcation in each case 1S
rect



{ .
“Hl(" { Perticnlens

|
|
2006
Mav 4 Building Ale [
Brokerage Alc Dy
I'o Bank A/c
(Purchase of building and payment of brokerage on
its purchasc)
Mav 10 | Drawings A/c Dr.
‘ To Sales A/e ‘
(Goods taken away by the proprictor for personal '
use) |
May 16 Filing Cabinet Alc Dr.
. Electric Fan A/c Dr. |

To Cash A/c 5
(Purchase of filing cubinc;_and an clcqlrlc fan)

May 18 ‘Cash Alc Dr.

~ To Sales Alc

' (Goods worth 710,000 sold at 10% trade discount

'and 3% cash discount)
May 20  Bank A/c Dr.

: To Naresh

z (Receipt of 25 paise per rupee from the estate of

| Naresh who is declared insolvent)

May 31 l Bank Charges A/c Dr.
| To Cash A/c
i (Charges made by bank for its services)

/

Ao

[Ans.

hy | tﬂm’.
-
y 4 '
) l’]”‘”'"' ’?
|‘I,Hr,”
lfl‘g!,;1
U.‘NJ()
4,000
2,500
8,730
H-Tﬂy
10,000 |
150 |
15}

May 4 Building will be debited and Bank will be credited by ¥5,10,000.
May 10 Drawings will be debited and Purchase will be credited by Z12,00¢
May 16 Office equipment will be debited instead of filing cabinet and Fixturés Wil

be debited instead of electric fan.

May 18 Discount Allowed A/c will also be debited by 270 and Sales will i

credited by 9,000 instead of ¥8,730.

May 20 Bad debts will also be debited by ¥30,000 and Naresh will be credited by

¥40,000 instead of ¥10,000.
May 31 Bank will be credited instead of Cash.

Total Z5,77,650.]

SOME OTHER QUESTIONS
Q. 31. Journalise the following transactions :

(a) Goods destroyed by Fire for ¥8,000.

(b) Paid by cheque ¥22,000 as wages on installation of a Machinery.



e o g / 4 N =
4e in favoul of M/s Parmatma Saran & Sons on accoun ..
Woal e o .
'Chage of

- 760.000 to M/s Kalu S v 2 . )
ing %0 l u Sons at an invoice price 10% aho.

id cosl

le el _— ]nt ey

o0 o, Trade discount. ¥
(] «

0SS o ()7_700]
o1 . the following transactions :

e \eciation on Machinery costing ?4,00,70.()() @ 20% T P |
ChiTe ' o Office Clerks |

+ du . |
salay L hh for Bad-Debts written off last year | A0S

e ved €as : 1 20,000
AL kl‘ d goods from Ashok & Cq. for 340,000 at 20% Tradeti
" purchas " Half the payment was made in cash. ',
jscOul : ‘
Dis (i cheque 0 Ashok & Co. in full settlement '; 15.500
% 5S 1C0 . y
5. l.; 'Ld | ife Insurance Premium by cheque : 5 GGl
0. l;:],pricwf used goods for household purposes i 40’ 000
7 (6 - 3 3
b . free to a hospital out of bus
g, Goods given free 10 s it | 20,000
s T 3,70,000.
.1 Journalise the following transactions :—
[\‘i' _«:_ﬂ. = - R
gt S
ﬂ 1 Started business WI cas 5,00.000
21 purchased Machinery for cash _ 2,00,000
Paid installation charges on machinery 20.000
5 purchased goods from X _ of the list price of ¥1,00,000, Trade
'Discount 20% and cash discount 5%. Payment was made in cash
immediately.
10| Sold goods to Y costing 40,000 at 30% profit on cost less 10% trade
discount.
15 Paid Rent 20,000
20 Goods stolen from business 8,000
22| Gave as charity : Cash 5,100
i Goods 3,000
31 Purchased Stationery 4,000
31 | Purchased a Computer for business 75,000
i p

[Ans. Total ¥9,61,900.]

(). 34. Journalise the following transactions :

I Purchased a Motor Car for Z3,00,000 and paid ¥25,000 for its repair and renewal.
Entire payment is made by cheque.

2. Received Rent ¥5,000.

3. Goods worth 20,000 were distributed as free samples.

4. Charge depreciation on Motor Car ¥32,500.

5. Rent due to Landlord 210,000 and Salary due to Clerks 80,000.
6. Charge interest on Capital T20,000.

735,000 due from Sanjay Gupta are bad-debts.



BOOKS ( M

9.76
8. Goods worth 50,000 were destroyed by ﬁrr,.mluu hy an employee,

9. Cash 25,000 and goods worth £20,000 were
pited by £3,25,000.

[Ans. Total ¥5,72,500.]
¢ Car A/C will be de

In transaction 1, Moto
lr;msuclmns : |
scount of 15% and cag, 4.
B}
( M(;(”J'”

Hints :
(). 35. Journalise the following 00y at a trade di
(/) Bought goods from Arun .ﬁ);jzd'i(:t):l)u] "
; nmme y ,
Ve amount 11 fied it tO ¥ for 226,000

20,000 from x and supp
#5.000 for persond
price Z40.000.
rv coSUng
ar, 23,000 is related to next year.
j and charge %1 ,000 as interest on drawingg

d insolvent and 2 cheque of 40 paijge ;, . ?

of 2%. Paid 80°
j use and Z25,000 for office -

() purchased goods for T

-awn from bank
d by fire: Cost
tion on machine

(iir) Cash withdr

(iv) Goods destroye 0,000
(v) Provide 20% deprecia
(vi) Out of insurance paid this Y€

(vii) Allow Z5,000 as interest on capita
d us 725,000 was declare

5y §ohan who owe
oty SO T him in full setilement.

is received from
(ix) Paid Incom¢ Tax Z10,000 by cheque.
720,000.

(x) Salary paid 780,000 and Salary Outstanding
[Ans. Total ¥4,40,000]
Hint: In transaction No. (i) Cash discount will be 22.720.
Q. 36. Journalise the following in the books of Vansh Enterprises :

ss trade discount o‘f

g o
: ds to Kuber costing ¥2,00,000 at 25% above cost le
Kuber did not avail the cash discount.

May 1/ Sold goo
10% and cash discount of 5%.
an order from Chakravarti for goods of 4,00,000 alongwith a cheque of

4| Received
10% of the order as advance.

8| Paid cash ¥8,000 to Dushyant and discount allowed by him ¥800.
10| Goods stolen by an employee (Sale Price £20,000; Cost T15,000).

15| Purchased stationery worth ¥8,000 for office use and ¥2,000 for personal use.

20| Manoj pays us 5,400 after deducting 10% for prompt payment.
28/ Purchased a Machinery for 1,00,000 and the payment was made by issuing a

cheque from Proprietor’s saving bank account.

[Ans. Total ¥4,04,800.]

May 1, Debit Kuber and Credit Sales A/c by ¥2,25,000.
May &, Debit Dushyant by ¥8,800.

May 10, Debit Loss by Theft by ¥15,000.

May 20, If amount received is ¥90, amount due = 100

If amount received is ¥5,400 amoun L
, t d —_—— —
ue 9 x 5,400 = 6,000

Hence, Discount Allowed = ¥6,000 — ¥5.400 = 600

Hints :

- IzIGHER ORDER THINKING SKILLS QUESTIONS
y do the transactions are entered in a Journal rather than straight into ledger?

2. Is Capital Account a Personal or Real Account and why?



b

o

10.
11.

13.

14.

(GINAL ENT RY — JOURNAI

OR

. gituation when Capital Ace .
il . Ceads pital Account is D
is Credited. ited and one siyay;
sttuation whe
en

) 5

gal€

api /\Ccounl
(a

(al
what Joes a ¢ redit Balance in a Capital Account g "

’ . - Stgni y")
o account 18 opened in the name of the p
Gi\'c l-cﬂson.
é ] 1' dcbls
chlOrS

AshOk put

itte )ﬂ\ﬂ’ « ATE 1O "
written (’ s bad are recovered subsequently |
Account’. Do you agree? Y it should be credited to

chased goods from Delhi Traders fi
or ¥2,00,000. As m
>VU,000. As per the terms, if

d(’ ﬁlll paymem Within 21 da S he Wi h d
y ) 1“ get cas 'S(: 5
1scount at 2 Y
. A).

‘ Shol\ i ,5 ] S 1pulated fime HOW much 1S
d e

oet?
- d on credit goods for ¥5
Ravi purchase r ¥5,00,000 Less 20% i
(e terms: he can deduct 4'1% Cash Discount if he pays t(})xgﬁi]e Dlscoumi A.S per
What amount he will have to pay to avail the Cash Disci)rlilr?;nt i 13

jncrease in an Asset Account is recorded on its debit side. Give rea
: son.

[ncrease in 3 Liability Account is recorded on its credit side. Give reas
. on.

Rent is paid by cheque. Which account will be credited and why?

What entry is passed when cheques received from the customers are not sent t
bank on the same day. ’

k value of ¥15,000 was sold for 36,000 and new furniture

A furniture of boo
?20,000. Furniture Account is debited with ...........

was purchased for
rm has withdrawn goods for his personal use. The accountant

proprietor of the fi
le in the books of accounts. Is he correct in doing so?

has recorded it as sa

ANSWERS

Journal contains all important information relating to a tr
ledger contains only the summary.
Capital Account is a Personal Account
the business who is a human being.
Capital Account is debited when there is a loss during the
when there is a profit.
Credit Balance in Capital Account shows posi
(;)Wed by the Firm to the Proprietor.

roprietor is represented by Capital Account.
I\{O‘ It should not be credited to Debtors Account because Debtors ACC‘Ount {h asq
ag:ieady been credited while recording bad debts. It should now he treated &3
H nand be credited to ‘Bad Debts Recovered A/C’:

- 1 o )] amount.

Will not get any discount because he has not paid the full amoun

ansaction whereas

because it represents the Proprietor of

year and it is credited

five capital balance or the amount
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l' N
8. 4
5.,00.000
1,00.000)

Purchase Amount
I rade Discount @ 20%
4.,00.,00()

l.('\\
less  Cash Discount @ 4% on 24.,00,000 16,000
Amount to be p;n'd 3,84,000
and thus the rule applicable is ).,
I

’

9. Assel Accoun
Comes 10, Credit what Goes oul .
1ce. the Assel is debited.

10. Liability 1s @ personal Account and th.us .H?e rule applicable is Dek

ci\’c;'. Credit the giver’. [ncrease in Liability (suppose creditor) me, It h,
fit. Hence Liability is credited RS {hy,

ds or some other bene
that Bank is a Personal Account and y,
Cry

ank is the Giver on behalf of the firm

{is a Real Account !
Increase in Asset means that the 5 "M

sset

'q

come 1n. Her

rec
he has given goo
Bank will be credited. Reason is

le

1.
applicable is «Credit the Giver’. B
12. Cheques in Hand A/c Dr.
To Customer’s Personal A/c

| be debited with £20,000. Amount related to
€ of

d to Furniture Account.

correct. The goods taken by the Proprietor shoulq

d of Sales Account because the goods takep fbe
or

d not on sale price.

{3. Furniture Acccount wil
furniture will be Credite

14. No, the accountant is not
credited to Purchase instea
personal use are recorded at cost amn

PROBLEMS BASED ON MISSING INFORMATION

PROBLEM : 1.
Fill in the missing information in the following journal entries :

JOURNAL

0 | ’ R
To Dr. l —
(Goods costing 32,00,00 |
. S ,00,000 destroyed by fi N
(/) Gursharan o AL e ;
To Dr. - |
To i
(Payment made b |
ay. y chequ i : &~
G [ made by hege and dhcou reeived s 4%)_ 0
To Dr. 25,000
,' 25,000

(Salary outstanding at the end of the year)




\
” 1)
240 000 p
ALY L%, vasi Jiscount)
Y
.
M .

U '7”\‘”“-“““” in the following joumnal entnes
[aks A e " $ Y ; ¢ .
‘ JOURNAL

port of a new

Lo paid By cheque onm

| Dr.

| e T30,000 sold above 10%0:; less 10%

TOOdS cosilils
26,000

(@
I \‘
4 received from Gaurt and discount allowed 8%}
LD el os : -~ |
Dr.
L)
: . . -~ ~ 5 3
terest charged on capital ot £20.00.000 ¢ ¥, pa)
Dr
i
lo Bank A<
or 340,000 and spent 21000

Machinen rur\‘h.lsc\i 1

on its installation)

n the missing informati

y X 3 A ITIOS
on in the following joum.xl ontnes

JOURN Al

)




212,000 withdrawn

. Dr.
Dr.

ved Vikas and discount allowed at

. Dr.
To

on Mrs. Kusum's Loan of ¥2,00,000

ﬂsp.a. ﬁroncmonth)
Dr.
Dr.
d for sales from travelling salesman after
ﬁmﬂimexpm £3,000)
Dr.
mmammmym
Dr.
Dr.
Dr.
Dr.
mwmdum

PROBLEM : 4.

Fill in the missing information in the following journal entries :

JOURNAL




A1, ENTRY JOURNALI -

_‘\1 ) : a
',3!('

k\‘\'l l'\

‘)\‘1 7 “\

, 60,000
Dr. 2,000
\ -
(iﬂ —— '\‘ \ “ 62,000
1o | goods and paid carmnage) - (. l\
AsCO & : ) \ \
purch?s Dr. \\ 8,000
Vo | 8000
@0 eedsto R
| getur® e Dr. |
[pank Al
|
(i\v‘) \

1 4200
Dr ' {

SRR
| .o in the rupee received from official receiver of ‘\ _‘
|60 PAISC 1 L solvency) \
ol o Dr, Y| |
ok o f, Vit £
\ . Dr. ‘\ 2l
| Dr; Vg o)
t. 1" b
i 1d to Dushyant for %60,000 at 5.0/0 trade \ \\ z,[‘!
: (GoodS t?‘; nd 10% cash discount and received j ! ‘:‘\
1;discou_rl ¥ “' |
Bt e Dr \ L 75,000
i "= 75,000
(Vi) ‘l T i : ) { v'
- | car and the money paid into business | 1‘
' f persona
/ﬂ e
M : 5. . . . 1 t D =
PROBLE issing 1 ation in the following journal entries -
Fill in the m1ssm‘ig"}vnﬂf£)¥rﬂm_” s follow g PRe
- Particulars
o |l N
gl
(a) \ ........................

......
...............
.......

...............
.............

Dr_ ............
b i s Alc Dr.
T i i Alc
| (Goods sold for 5,000 subjected t0 10% Trade
| discount and .......... % cash disco_\int)
; ) i Alc - ?)rr e
\Discount Allowed A/c :
\ To Hari
5

(Cash received from Hari by allowing 1% discount) |




